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REPORT on inner trends and forecasts of significant developments, dedicated to the preservation of the American way and a free democratic economy by the revival and extension of Christian 


haring and the prevention of war 


by the revelation and correction of the causes of war. WE BELIEVE that if our society moves vigorously forward under the impulses of its Judaic-Christian 


aditions and concepts of truth, we will avoid the curse of violent change as represented by the evils of communism. WE ARE CONVINCED that the American answer for both communism and 
cratic socialism is a revitalized Christian capitalism that promotes closer management-worker cooperation, greater worker participation in ownership, profit-sharing, systems of pensions or 


rity out of production and other forms of applied Christian sharing. WE STAND for our country, right or wrong, rejoicing when it is right, but when authoritative evidence indicates our 


ntry is being Influenced into the wrong, we would seek through democratic means to set our country right. WE HOLD this to be the highest service to patriotism and to God. 





Power of Example 


It is unfortunate that the new 
ate of Israel, undertaking to 
wild a new nation on lands that 
ere long in possession of the Ara- 
ian people, has driven thousands 
f Arabs from their homes and 
arms, leaving them destitute on a 
Nearly a_ million 
uch Arab refugees have languished 


@n indescribable poverty now for 


everal years. 
Another side of the Palestine 


Wicture, however, can be found in 
Mhe examples set by Israel in mod- 


tm industrial techniques and im- 


Mproved agricultural methods. Most 


Arabian people exist in squalor 


Mand poverty while their oil-rich 


Maristocracy live in luxury and in- 
“dulge in extravagent vices in Paris 
Mand in their palaces at home. Israel 
Molerates no such condition. Israel 


s establishing a democratic social 
d economic system that em- 
braces the most modern technical 
d scientific methods in produc- 


“tion and distribution that will in- 


vitably have a profound influence 


4g0n the poverty and feudalism of 


SEREaeS BS aes 


Mgand excellent 


= 


he Near East. 


Thousands of young Jews, most 
of them with university educations 
technical training, 
are devoting themselves with a fer- 
or and consecration, almost un- 

atched any place else in the 

orld, to the production of these 
iracles. In agriculture they are 
ransforming the desert into lush 
gardens, orchards and fields heavy 
with grain; in industry they are 
rapidly harnessing Palestine’s na- 


tural resources—water power, ores 


and chemicals for home consump- 
tion and world-wide trade. They 
annot continue long without pro- 
ducing a peaceful revolution 
throughout the Near East. It excels 
anything ever done by the locally 
circumscribed contributions of the 


| Western oil companies or by the 


examples and preachments of com- 
munism. 


X-Ray and Foreeast 


HOSE WHO PRAY AND WORK FOR PEACE can derive satisfac- 
tion from the fact that the voices of military extremism are not hav- 
ing a determining influence in the Eisenhower Administration. 

The demands for an all-out UN-U.S. drive into North Korea, with 
the bombing of Chinese cities, a U.S. naval blockade of China, an in- 
vasion of the Communist China mainland by the combined forces of the 
U.S., UN and Nationalist China, or an outpouring of American supplies 
to speed Chiang Kai-shek’s onslaught on China proper — none of these 
propositions is being accepted as feasible by Eisenhower on the hard fact 
basis that all these plans overlook vital strategical and diplomatic fac- 
tors that it would be calamitous to ignore. 

To push a full scale drive into North Korea—which means to the 
China frontier — would disastrously over-extend our lines, would con- 
stitute a clear legitimate military threat to both the Chinese and Russian 
frontiers, would force China deeper into the arms of Soviet Russia. And 
before the eyes of the entire world, this would justify a massive attack 
against us by combined Chinese and Russian manpower — with great tac- 
tical disadvantages to us while they would be fighting close to their own 
vast homeland resources. To bomb Chinese cities would further alienate 
our allies, further unite China and Russia — when all strategy demands 
that we should try to divide them. The whole world knows — except 
the American people — that the Communists have not dropped bombs 
on Korean villages, towns or cities. The Reds never lose sight of the 
psychological warfare factors; they are trying to win the people instead 
of destroy them, despite all the terror they use to consolidate their power 
once they occupy an area. It is the U.S. air power that is chiefly respon- 
sible for the slaughter of thousands upon thousands of Korean civilians. 
Hence to extend our bombing into China would alienate more Asians. 


To blockade China’s coast would starve our friends more than 
our enemies. Much untruth is being uttered about British, French, 
Dutch and others who are shipping military supplies to China. (See the 
Christian Science Monitor, Jan. 20). Few actual military materials are 
getting through; yet almost anything — food, textiles, medicine, ores — 
can go for military purposes eventually. To stop military “potentials” is 
simply to stop commerce. Hungry Britain is so desperate about this need 
of maintaining normal trade with China that the British Foreign Office 
told newsmen in London (AP, Feb. 15) that the British fleet would, if 
need be, protect British ships on China’s coast. What could please Mos- 
cow more than for British warships to level their guns determinedly at 
the blockading vessels of the U.S. and Nationalist China — to get British 
goods through? 

EISENHOWER PLANS to curb the war in Korea, dampen it 
down, not spread it; to develop South Korean forces to the utmost to 
replace American troops in Korea as soon as possible. 

Eisenhower will certainly use such strength as Chiang Kai-shek 
can offer. But the demands that Chiang be used to end the war in Korea 
are based on exaggerations of Chiang’s strength, as we have previously 
explained. Eisenhower’s chiefs of staff will further develop Chiang’s 
Formosa as a feeding center for extensive guerilla warfare in Red China, 
a warfare Chiang has already pursued in a valuable way. Any large or 
small scale attacks Chiang can hurl against Red China will be encour- 


aged, provided he has the strength to maintain them. We will continue 
(continued on NEXT page) 


Little vs. Big Business 


A struggle over wholesale dis- 
count practices that will likely in- 
fluence the nation’s entire distri- 
bution pattern is being fought out 
now in the rubber industry. About 
a year ago the Federal Trade Com- 
mission ruled that the largest dis- 
count that a tire manufacturer 
could give to a retailer must be 
based upon a single 20,000 pound 
carload. In other words, a retail 
tire dealer who only ordered a 
single carload a year should get 
the same discount as another who 
bought a carload every month. 
Many small retail dealers had com- 
plained to the FTC that they were 
not able to survive when they had 
to compete with the big outlet 
chains which bought tires in multi- 
ple carload lots at special discounts. 
If the free enterprise system is to 
survive, the FTC ruled there must 
be fairness in wholesale distribu- 
tion, hence the ruling that the dis- 
counts cannot be increased beyond 
the 20,000 pound carload lot. 
While this pleased thousands of 
independent retailers, the FTC has 
been under fire ever since from the 
larger chain groups for Govern- 
ment interference in “Socialist” 
rulings that threaten free enterprise! 
If the ruling is successfully en- 
forced, it will likely set a pattern 
for many other lines. The small re- 
tail dealers insist that the manufac- 
turer’s cost, plus his profit on a tire, 
should be a fixed price on all whole- 
sale lots and that in the past the 
price advantage gained by the big 
operator was taken out of the pock- 
ets of the little dealer to equalize 
the manufacturer’s cost and profit 
scales. 





Capitalism in Reverse 
Recent findings of an editorial 


research group, which supplies 
material to newspaper editoral writ- 
ers, reveals that more than 6.5 mil- 
lion homes have been built since 


the war, but that the number of 
(continued first col., NEXT page) 





Capitalism in Reverse 
(continued) 

Americans living in sub-standard 
homes has not been reduced ap- 
preciably. Moreover, the 1950 cen- 
sus that 6 million urban 
dwelling units or 20 per cent of 
the total American homes still fail 
to meet minimum standards for 
safety, sanitation and decency. The 
number of overcrowded dwelling 
units also remains about the same 
as in 1949 and °52. despite all the 
building programs, according to the 
findings of the editorial research 
croup. “Private enterprise has been 
reluctant to invest in slum clear- 
ance, even with the inducements 
of tax concessions,” the report 
points out, and prefers to keep the 
slums for their high rental returns 
rather than invest in new privately- 
financed housing projects that will 
bring reasonable rental income for 
decent housing. As informed citizens 
know, real lobbies in 
Washington have fought to kill or 
cripple all local or Federal slum 
clearance programs and low-rent 
housing for families who cannot 
afford to pay current prices for 
houses. The cruel fact is that slum 
properties usually pay about the 
highest return on investment to the 


shows 


the estate 


real estate owner. This does not 
include, however, the high cost to 
the community in disease, delin- 


quency, crime and other penalities 
that come with the slums. The sit- 
uation is bad enough to force even 
conservative editorial groups to ad- 
mit that “free-enterprise” has flatly 


refused to meet a need that will 
ultimately force Government ac- 
tion on a wide “Socialist” scale. 

In “The Memoirs of Herbert 
Hoover: 1920-33” (MacMillan) is 
the comment: “I may add an 
observation on slum_ clearance. 
There is scarcely a city where, if 


the heaith and building laws were 
adequately enforced, a large part 
of the slums would not be empty 
of tenants. There is no provision 
in morals or freedom or the Con- 
stitution that building owners be 
allowed to collect income from the 
pollution of public health and mor- 
als in the name of private property.” 

THE NEW COLD RUBBER 
method of processing rubber, re- 
ported here recently, will enable 
manufacturers to make better tires 
at lower costs — provided the 
manufacturers are willing to pass 
the benefits on to the public. While 
modern mass production methods 
have greatly increased our standard 


of living by providing more goods 
at lower costs, there have been 
and still are many instances where 


industry has failed to permit the 
public to benefit from technological 


advances because of fears concern- 
ing the influence such changes 
would have on “price-profit struc- 


tures.’ 
An instance at hand concerns the 
(continued third col., THIS page) 


X-Ray and Forecast —_ (continued) 


to build Chiang up as the cheapest and best way to hold Formosa as a 
bastion of the U.S. defense line in the Far Pacific. 


OLLARS AND SONS: In our issue of Oct. 1, ‘52, Between The 
Lines reported that banking circles were arranging for the full res- 
toration of payments on bonds that had been issued years ago by the now 
defunct Japanese and German governments. The American people were 
forced to sacrifice thousands of lives and billions of dollars towards the 
defeat of the Kaiser, Hitler and the Japanese military regimes, but in the 
meantime international banking circles have continued to operate over 
and above all of this and are now seeing to it that investment houses in 
New York, London and Paris shall all be paid in full for the money they 
loaned the governments that created these regimes. 
Of course investment journals do not put it that bluntly, but on 
Jan. 5, the N. Y. Times published a full report in its financial pages of the 
final completion of these arrangements. All back interest on Japanese 
bonds is to be paid — going as far back as ten years or more. Early 
German bonds at 7 per cent are to resume payment at 5% per cent, 
maturity extended to 1969. For the Young loan of 1930 (to Germany) 
interest is to be resumed at 5 per cent for dollar bonds and 4™% per cent 
for bonds of other currency with the maturity extended to 1980. (Banking 
houses do not mind how long the bonds run as long as the interest is all 
paid up for the past years and for the years to come.) It seems now that 


no one must lose on account of a war — except the people. What is 
more, these old bonds will now be paid out by German and Japanese 
workers and peasants — which hands the Communists a choice new 


propaganda line to enforce their old argument about “slaving to fatten 
the imperialist bankers.” We must again face the fact that there cannot 
be peace as long as men show more concern for their investments than 
for their own sons. 

The same motives are operating in the present push to get “UN 
armies,” which are 95 per cent American, deeper into the morass of Asia. 
Yet the ultra-conservative voices demanding that we “clean things up in 
Asia” — where America’s limited resources of blood and treasure are 
pitted against Asia’s billion people in ferment — are those voices most 
closely associated with American investments in the oil, tin, rubber, 
shipping interests of the Near East and Far East. 


HE MASS DRIVE FOR HIGHER WAGES is now beginning to 
roll and will soon begin to break out into strikes in some major in- 
dustries. The mainspring of this drive for higher wages, as we have pre- 
viously reported, is the conviction of many sound economists that an all- 
over increase of purchasing power is the only alternative to a depression. 
Responsible labor leaders naturally feel that corporate wealth, with the 
highest level of investment growth and profits in history, must take the 
lead in raising wages, reducing prices and creating conditions that will 
make it possible for the public to buy and use what we can produce. The 
only alternative is surplus goods, surplus men — which spells crisis. 
This situation is presenting the greatest challenge to Christian 
business leadership in this generation. Will American capitalism continue 
its virile, miracle-producing revolution, which has been based on the 
concepts of Christian sharing, that he who serves best profits most, or 
will we close the door on a greater tomorrow? And it is not just steel 
workers, coal miners, small farmers who are involved. We get many let- 
ters from small business men, engineers, young doctors speaking of the 
need of a new awakening in business. 

We would continue to alert our readers to the fact that we are 
moving toward our most critical period of economic decision in 50 years. 
Judging by the observations of America’s top economists, we still do not 
believe a depression, along the traditional lines, is coming, or if it starts, 
will last long. Either our capitalism will again widen its base of sharing 
and cooperative production or an awakened frightened public will throw 
aside all the shibboleths and economic formulas and remake our economy 
along the lines of common security that now seems intolerable for busi- 
ness leadership. We pray that the first alternative may be fulfilled, but if 
not, a great economic transition is inevitable. 


HE HOUR OF TESTING will soon be here. The GOP platform of 

detaching labor and public security from the Government’s patron- 
age, while “freeing” business of Government domination, is proving to 
be far more painful surgery than ever contemplated by the politicians 
who have so loudly insisted upon these “returns to Americanism.” When- 
ever labor, the small farmer and tenant farmer or the average citizen 
won some financial consideration from the Government in the form of 
more accessible credits, pensions, housing and other forms of assistance, 
the cry of “socialism” filled the air. The country was being “drained of 
its initiative,” the public becoming “dependent upon the pap of Govern- 


ment support.” But in the meantime, great shipping lines, thousands of 
(continued on NEXT page) 


Capitalism in Reverse 
(continued) 

manufacture of storage batterie 
for automobiles, flashlights, et. 
The Senate Small Business Com.- 
mittee has issued a report of th 
testimony of a group of research 
scientists from the Massachusety 
Institute of Technology to the ef! 
fect that a product known as Bat. 
tery ADX2, which would great, 
prolong the life of storage batterie; , 
is available to all manufacturer 
but has never been put in use. Theg 
same scientists charge that som 
officials in the National Bureau oj? 
Standards have been in collusion 
with battery manufacturers to dis. 
credit the new process and dis, 
courage its use. The Committee re. 
port says that these officials have 
now left the Bureau for employ. 
ment with battery companies, » 
hence advises that the Bureau re. 
cover its integrity by urging th 
manufacturers to accept the new! 
process. The Wall St. Journal ver." 
ifies the Committee testimony by 
reporting that two chemical com. 
panies have also produced nev. 
types of “separators” which would 
make auto batteries far more en- 
during, but battery manufacturer: 
have again shown little desire to 
accept the new development, | 
has been frequently charged in the 
past by research scientists that, 
processes exist which could make 
flashlight batteries last many times! 
longer than the most satisfactory | 
types available at present—but that’ 
flashlight manufacturers have re- 
fused to use the improved materials 
in order to protect their profits 
which now come from the rapid 
turnover of the present faulty; 
types. 


THE “MESS IN WASHING: 
TON”: Ink and paper were lav-5 
ished on telling the American pub-| 
lic about types of corruption in 
Washington. Very little ink and 
paper has been used to tell the? 
American public about some other, 
forms of corruption that did no 
go out with the Truman Adminis 7 
tration. There is, for instance, the] 
great railroad corporation which 
has been finagling some question, 
able deals with the Government } 
involving such sums as $80 mil \ 
lion! The B. & O. railroad com- 
pany has been indicted by the Fed: 
eral grand jury for making false” 
statements to Government agencies 
regarding its cash position, prior 
to filing its bankruptcy amd 
seeking a reorganization loan fot 
$80 million from the Reconstruc | 
tion Finance Corporation. The rai 
road and its finances have beet) 
periodically before the courts and 
the Senate Banking Committe 
which heard the reorganization dt [ 
scribed by witnesses as “fraudulet! 5 
and fictitious.” But Republica, 


ad 








senators and many newspaper pub 
(continued first col., NEXT page) 
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Capitalism in Reverse 


(continued) 

lishers have been handling the 
story of what happened to the $80 
million with considerable delicacy 
in contrast to the spread given to 
the mink coats and the petty thiev- 
ing of the Truman tax collectors. 
‘Another part of the “mess in 
Washington” that is still being kept 
hushed are the reports from the 
offices of the U. S. Comptroller 
General which charge that in liter- 
ally thousands of instances t 
Federal Treasury was gouged to 
the tune of hundreds of millions 
of dollars in fraudulent settlements 
of war contracts including over- 
charges, excess profits, ete. Mr. 
Lindsay Warren, head of the 
Comptroller’s office, has gone to 
Congress on several occasions to 
explain that his department has on- 
ly been able to approach a few of 
these companies and_ industrial 
groups for renegotiation of con- 
tracts, persuading them to square 
their accounts honorably with the 
Government. Such settlements as 
have been made — just a handful 
out of thousands — have resulted 
in the Government’s recovering 
several hundred million dollars. It 
is the opinion of the Comptroller 
that if an adequate staff were avail- 
able, the Government could re- 
cover a vast sum by renegotiation 
and readjustment of the wartime 
contract payments, enforcing a set- 
tlement with the Government for 
overcharges and fraudulent pay- 
ments by these firms, most of 
whom are still doing business. But 
few of those, in or out of Congress, 
who have made so much noise a- 
bout “cleaning up the mess in 
Washington” have shown much dis- 
position io aid the Comptroller’s 
office. 


EDUCATION IN MEXICO: 
In the Mexican revolution of the 
1920’s the Roman Catholic Church 
was driven out of its control of ed- 
ucation. At that time the illiteracy 
rate among the Mexicans was a- 
mong the highest in the world after 
nearly 400 years of Catholic dom- 
ination. Since the revolution, as all 
visitors to Mexico have observed, 
public education has experienced a 
tremendous surge forward, and on 
every hand the public school has 
been struggling to come to fulfill- 
ment in meeting the need for a lit- 
erate and educated society. Reports 
from Mexico now tell of the in- 
creasing efforts of the Roman hier- 
archy to regain control of the 
schools. In the past elections, the 
Catholic Action parties put on a 
strenuous campaign to force the 
candidates to commit themselves 
to a reversal of policy and to re- 
store the control of the public 
schools to the hierarchy. The new 
government has so far failed to re- 
spond, although there is a trend 
towards closer affiliation with the 
Church in government circles. 
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X-Ray and Foreeast = (continued) 


manufacturers of goods for military expansion, construction corpora- 
tions engaged in Government projects, and the great beef, cotton, 
tobacco producers all pressured for and secured Government subsidies 
and supports that dwarfed the benefits the little people had gained. But 
no cries of socialism were heard about the Government subsidies and 
handouts given to large business groups or millionaire producers. 

When it became obvious that our free economy could not con- 
tinue its healthy progress forward unless there was a turn again to the 
right, to more dependence upon self and less on public aid, Democratic 
leaders (such as Adlai Stevenson, Sen. Paul Douglas, Sen. Kefauver and 
others), as well as GOP spokesmen, saw that the trend must be changed. 
During the election campaign, we reiterated that it didn’t matter too 
much who got elected, for the fundamental trends were clear and widely 
accepted by all responsible leadership. But the GOP campaigners seized 
the reins of economic reform and made a great issue of getting the 
country back on its feet in terms of a free and independent economy. 

But now as the Eisenhower Administration moves forward to 
restore that independence, painful and complex reactions are setting in. 
When labor is “put in its place,” and curtailment of easy farm credits, 
etc., are initiated, the GOP voices applaud. But when the knife moves 
to sever the veins through which flow Government funds to shipping 
corporations and to the big beef, cotton, tobacco and other producers, 
the cries of anguish rise over the land from GOP and Democrats alike. 

The restoration of our national character in terms of inde- 
pendence and self reliance will depend upon the political courage of 
Administration leaders. The powerful Taft Right-Wing element in Con- 
gress represents “independence” in terms of separating labor and the 
small farmer from Government assistance where our economic system 
has failed to distribute its abundance fairly, while corporate wealth in 
industry and agriculture remain closely allied with government in a 
“mutually beneficial way.” But that is the economic system which exists 
under Franco and Peron and was established by Hitler. It is fascistic 
and totalitarian, and its extremism is as dangerous to freedom as the 
state collectivism of the workers’ dictatorship of Russia. The middle 
way will be painful for many, but the coming months will see its course 
determined — or deflected, to our hurt. 


TALY AND COMMUNISM: Few things could cause more world- 
wide tumult than for Italy to vote itself into communism. Yet within 

6 weeks that event may take place. If it were not for the frantic efforts 
now being made it would most certainly occur. In the last general elec- 
tion, the Vatican-supported de Gasperi Government was barely restored 


to power and would not have received a working majority if a coalition 
(continued on NEXT page) 


Egypt’s Revolution 

American news observers in 
Egypt have been amazed at the un- 
usual revolution which overthrew 
an ancient and corrupt regime 
without the warfare and violence 
customary in such upheavals, The 
secret seems to be the character of 
the thirteen young army officers 
under the leadership of Gen. Na- 
guib, who sparked the movement 
which threw King Farouk off his 
throne. Unknown until a few weeks 
ago, these army men were keenly 
aware of the flagrant graft and 
corruption, for they had seen thou- 
sands of Egyptian soldiers die 
needlessly in the war against Israel 
three years ago because of shoddy 
and faulty equipment. After the 
war with Israel, they returned, con- 
vinced that Egypt could not sur- 
vive with such conditions rampant 
throughout the government. 

An unusual aspect of this revolu- 
tion is that its leaders did not come 
from the impoverished classes, but 
rather from the privileged families 
of wealth, who were accustomed to 
regard the army as a career for the 
upper classes. But these particular 
young men didn’t give themselves 
over to the gross self-indulgence 
that had long characterized the 
Egyptian royalty and nobility. 

While efforts of the old groups 
to regain power have brought a- 
bout repressive measures that point 
towards the possibility of a military 
tyranny, nevertheless programs of 
reform are surging through every 
part of Egypt’s life. New banking 
regulations, land distribution, the 
introduction of higher educational 
opportunities for all youth — such 
changes are being carried out with 
a devotion and vigor unusual in 
our day — outside of Communist 
areas. American and British busi- 
ness and military observers are 
watching with concern, for it has 
been the Anglo-American policy to 
keep Egypt “in line” with Ameri- 
can and British interests. They fear 
Naguib’s strength and tendency to- 
wards totalitarianism; on the other 
hand, our officials are frightened 
at the prospects of a Communist 
uprising which might result if the 
strong leadership of Naguib should 
fail. 


RACE PROGRESS: During the 
recent Christmas season white teen- 
agers destroyed a nativity scene 
built on the campus of Mississippi's 
Negro college at Itta Bena, Missis- 
sippi. When news of the vandal- 
ism got around in the community, 
white people drove to the Negro 
campus and voluntarily helped to 
rebuild the nativity scene, express- 
ing their regret for the action and 
offering also to help financially. 
The nativity scene was thus con- 
structed after two days of joint ef- 
fort by Negroes and whites. “It was 
a wonderfully heart-warming exper- 
ience,” said Dr. J. H. White, the 
president of the Negro school. 








eye ° ° 
Militarization 

Many are commenting these 
days about businessmen running 
the country and becoming the 
chiets of the departments of mili- 
tary But few notice how 
many generals become business- 
men, upon retirement from mili- 
tary service, and thus provide cor- 
porations with an intimate inside 
track to Government agencies. 
They are very- often placed in 
corporations they had been deal- 
ing with when they were in posi- 
tions of administrative power in the 
Army. For instance, Gen. Leslie R. 
Groves, a 3-star general who head- 
ed the A-bomb project, now is 
vice-president of Remington 
Rand, manufacturers of small 
arms and field weapons. It is in- 
teresting to note that during con- 
gressional investigations Groves 
stated that atomic weapons would 
and should replace most conven- 
tional weapons used today, that 
small arms would be useless in the 
face of atomic power. No wonder 
a billion-dollar small-arms manu- 
facturer can afford to pay the 
general a large salary to represent 
their interests. 

Gen. MacArthur is now also a 
high official in Remington Rand 
where he receives $100,000 a 
year in addition to his $19,000 re- 
tirement pay. Gen. Brehon B. Som- 
who was war purchasing 
agent for the Army and Air Force 
during the war, is now president of 
the Koppers Company, director of 
the Carborundum Corporation and 
other large companies that have ex- 
tensive dealings with the armed 
services’ purchasing commissions. 

John Towers, ex-officer of the 
Navy’s bureau of aeronautics, is 
now Pan-American’s liason at the 
Pentagon. Ira C. Eaker, formerly 
commander of the 8th Air Force 
in Europe. is now also associated 
with one of the big air lines. There 
are many other examples of the 
close affiliation maintained between 
big business and the military 
through the employment of retired 
generals and admirals. (For addi- 
tional details, see report in The Na- 
tion, Jan. 3, by Col. Wm. H. Neb- 
lett, Air Force reserve officer, who 
served as an air base. commander 
on Gen. MacArthur’s staff during 
World War II and subsequently as 
a staff officer at the Pentagon. Col. 
Neblett is preparing a book “Pent- 
agon Politics” which will give 
much data on the relationship be- 
tween the military and big business.) 

EXPENDABLE: A congression- 
al committee investigating the air 
disasters which currently plague 
U. S. Military Transport has dis- 
covered that the Air Force aver- 
aged over six major plane crashes 
a day during 1952, although Air 
Force officers insisted it was the 
best safety record in their history. 
The committee found that the Air 
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X-Ray and Forecast (continued) 


law had not been enforced which united all the right-wing votes behind 
de Gasperi. As it was, the actual de Gasperi vote was 6,495,000 while 
the Communist vote was 6,427,000. The significance of this vote can- 
not be grasped unless it is realized that the Italians who voted Com- 
munist were almost all Catholics and that de Gasperi was virtually the 
Vatican’s candidate. Moreover the Pope had threatened excommunica- 
tion for all Catholics who voted Red — a threat he obviously did not 
carry out. No wonder these facts were generally smothered in the U. S. 

The conditions which created this massive Communist support 
continue — widespread poverty, unemployment and a perpetual slum- 
like existence for much of Italy’s population — alongside the wealth and 
indifference of Italy’s aristocracy which is linked closely to the wealth 
and feudalistic splendor of the Church. Very few of the many reforms 
the Government promised have been carried out and for the most part 
the same economic conditions prevail just under the surface of the seem- 
ing prosperity which tourists see on the boulevards of Rome and Milan. 

A totalitarian law (Italy has known only short intervals of democ- 
racy in the past) has been jammed through the Italian Parliament which 
intensifies the coalition restrictions prevailing in the last election. The 
law provides that all votes cast for any non-Communist party shall in 
final results be added to the total support of de Gasperi. In other words, 
if a voter is not in favor of the Vatican candidate, he can vote for a non- 
Church party, but his vote must be funnelled to the support of the Vati- 
can’s political representative. This is quite similar to the voting systems of 
Spain and Argentina and all the totalitarian countries, including Russia. 


USINESS MAN’S REVOLUTION: One of the most promising 

movements to curb communism has been a “business man’s revolu- 
tion” promoted by American business leaders among industrial and trade 
circles in Europe. The American Chambers of Commerce, the National 
Association of Manufacturers and other industrial groups in this country 
recently sponsored an extensive visit to American industrial centers by 
important groups of European industrialists so they might study methods 
of production, industrial labor relations and other factors of our eco- 
nomic life that are believed to be significant in the maintenance of our 
democratic economy. These European industrial leaders, having com- 
pleted their pilgrimages, have sent back revealing reports of their im- 
pressions and evaluations (see UN World Oct. °52). 

To a great extent the results of the pilgrimage are disappointing to 
American business leaders because of-the tendency of European indus- 
trialists to evaluate their own situation as fundamentally different from 
the American. But in their very complaints they reveal the problems in 
the European economy that must be met and overcome by peaceful con- 
structive means if violent revolution is to be avoided. 

Most of the Europeans held: (1) that it would be impossible to 
break down the old European nationalistic trade barriers in order to 
provide a wide and uninhibited market as exists in America; (2) that they 
were completely flabbergasted by the spirit of comaraderie and coopera- 
tion between American management and the worker. A leading Italian 
industrialist complained that such an attitude would completely break 
down management’s authority in the average European factory — that 
class consciousness still rules, that most bosses either are or con- 
sider themselves aristocrats and do not mingle with the workers because 
of these class differences. 

The European business leaders spoke wistfully of the pleasant 
and productive atmosphere in American indnstrial plants but felt it was 
unattainable in their societies. On the other hand, the same European ob- 
servers said it was obvious that the American worker has much more in- 
terest in his work, more sense of responsibility and friendship for his 
employer and recognizes their mutual interest — that if one prospers, all 
would prosper. They admitted that such wholesome conditions are un- 
known in European factories because of the sullen indifference of the 
worker towards the personnel of management and ownership who keep 
themselves barricaded behind the old rituals of the aristocracy. The 
spirit of production and cooperation, which characterizes the average 
American factory, is looked upon as a miracle by German, French and 
Italian manufacturers. 

The tragedy is that just as this remarkable survey received little 
space in the American press, so are the American people themselves un- 
aware of what makes up the true spiritual foundations of our prosperity 
and freedom. Our headlines play up almost exclusively strikes, industrial 
conflicts and anti-labor diatribes. Yet it is the good will and Christian 
sharing that is the basic ingredient of our economic abundance, much 
more than the other capitalistic attributes so often emphasized (incentive 
reward, unrestricted markets, etc.). This experiment of American busi- 
ness leaders again confirms the truth that the struggle with communism 
is almost entirely in the field of man’s spiritual, social and economic life 
and can never he settled by the military on the field of battle. 


Militarization 
(continued) 

in the frank words of Gen. Hp 
Vandenberg who said “Trained gj 
men are ultimately our most 
able military resource. We py 
them well. But in the nature of 
military organization, safety, 
though crucially important, is nee 
essarily not the only consideratig 
What counts with us is effectiys 
ness, the continuing ability of { 
Air Force to carry out its Wof 
wission.” The Air Force chief ¢ 
closed what has heretofore beg 
kept secret, that the current rate 
Air Force flying was 8 mi 
hours a year and that in 1952 ¢ 
were 33 accidents for each 100, 
hours flying time, or around 23; 
major accidents during 1952 
over six a day. 





Crossfires 

Some of our readers have beg 
disturbed over the discrepancy be 
tween the glowing reports the 
have read about Chiang Kai-she 
and Formosa elsewhere and thoy 
in Between The Lines. The glo 
ing reports on Chiang come fre 
three sources—(1) the GOP 
wingers who have used such view 
as a political weapon to lash @ 
the Truman Administration “f 
using American boys in Korg 
when Chiang could do the job’ 
(2) U.S. military aides to Chi 
whose job has been to build 
Chiang up; (3) the American te 
ligious leaders who have visite 
Formosa and been feted by th 
Chiangs and return enthusiastic 
and spiritually inspired. 

Between The Lines has n 
published anything derogate 
of the Chiangs personally, but ¢ 
less enthusiastic reports 
Chiang’s armies have come ffe 
newsmen whose long assignme 
on Formosa have produced ¢¢ 
sistently accurate cove 
Chiang is not as bad as the @ 
treme left-wingers have pi 
him, nor as strong as the other 
side portrays him. 

The same crossfire was encoul 
tered when Gen. MacArthur 
returning as a mistreated hero af 
the new “St. Paul” of our ¢@ 
as some were hailing him. Yet t 
newsmen in Korea gave a 
different story, though s¢ 
wealthy Republican publishers, 
political reasons, even scuttled 
patches from their own news 4 
servers in Korea. We _ report 
what seemed to be the real 
about MacArthur’s stature in 
whole scene. You should have 
seen the letters we got then! ¥ 
believe time has proved the 
of honestly seeking the truth 
when it runs contrary to popw 
religious thought or crosses 
path of a “St. Paul” in unifom 
who decidedly faded. (For a i 
tual appraisal of Chiang and F 
mosa, see UN World, March 52 








